field notes —vol. 020 —the retest that
never cane

arcanum anal ytica - a weekly dissection of the corn and soybean markets
sat urday 22 august 2026 —rowan cal der-ash

the week in corn + soy

| et ne open where the accountability is. last week i nanmed a level: a resting bid on the
470-472 breakout-retest in dec corn, contingent on the 18 aug cot show ng funds stil
underwei ght. corn never canme back to it. it settled 483.25 |last friday, opened this week
at 489.5 nonday, and ground hi gher every session to a fresh contract high of 508.5 —
+25. 25¢, +5.2% on the week, and now +18.3% of f the 430.00 settle |low of 30 june. the cot
did print constructive. the entry never triggered. this is the fifth chapter of the sane
entry-nechanics mss, and the honest read is that the tight-corn thesis this desk argued
for eleven issues is no longer a mspriced |level to buy —it is sinply the price. 1.70 bn
of carryout is what 508.5 neans.

so the al pha has mgrated. the 12 aug survey booked the sheet: corn yield 180.7 bpa

endi ng stocks cut 137 nmb to 1.70 bn, stocks/use down to ~10.4% —the tightest new crop
carryout in three seasons. the fund book that ran underwei ght into that print has now
re-engaged, addi ng +55, 817 contracts to +181,692 net (z +0.69) on the 18 aug cot. that is
the tell that matters: the breakout ran wi thout a crowded | ong at risk, and the funds that
chased it are still only two-thirds of the way to a stretched book. the fuel is not gone —
but the cheap entry is, and a market at a fresh high +32¢ over its 20-day is not a place
this desk buys with a defined-risk stop

soybeans broke out too, and it is worth bei ng preci se about why, because the driver is not
t he bal ance sheet. zsx6 settled 1239.5, +47.0¢ and +3.9% on the week, and cleared the
20-day (1197.7) decisively on nonday's +23.5¢ junp —the first close back above it in a
nont h. but the 12 aug survey rai sed soy ending stocks +10 nb to 320 on a +30 nb crush bunp
and a yield trimof only -0.3. this is a | ooser sheet than the market is now pricing. the
beans are running on three things that are not the s& l|ine: fund nonentum (nmm net

+151, 782, z +1.05, now extended), a crude tailw nd, and a corn conpl ex draggi ng the whol e
board up. that is a breakout to respect on the tape and to distrust on the fundanmentals.

macro | eaned in behind the grains. crude (CL ) settled 86.64, +5.15% on the week and
confortably over 80 for a second week —that restores the soybean-oil crush bid and firnms
t he ethanol blend margin. the 10-year sits 4.738% +4.2 bp, a nudge higher but no fresh
pressure on the export book. wheat popped and faded —zwu6 ran on bl ack-sea corri dor
headl i nes m dweek and gave nobst of it back to settle 681.5, +6.75¢ / +1.0% net.

the framework for what follows: narkets price the future, so analytical work is about
forecasting what gets repriced next —not describing what's priced now. below, in order:
the tape (what dropped this week), the state of the board (what's already priced —
spreads, levels, positioning), the forward risks (what gets repriced next, with
probability), and the trade that captures the gap. this week the gap is snall, and the
discipline is in saying so
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the week's settl enents

contract friday close week chg 1m chg
zcu6 (sep corn) 483. 75 +24.75 (+5.4% +31. 00
zcz6 (dec corn) 508. 50 +25. 25 (+5.2% T35, 25
zZsub (sep soy) 1225. 00 +47. 25 (+4.0% +14. 50
zsx6 (nov soy) 1239. 50 +47.00 (+3.9% +16. 75
zwub (sep wheat) 681. 50 +6. 75 (+1. 0% +3. 50

settlements verified through friday 21 august via cne session data. the new crop
contracts —zcz6 and zsx6 —are the frame; the ol d-crop marketing year cl osed when the
july contracts expired 14 july.

what the tape said

rel ease when print read
crop conditions non 18 aug (wk ending corn 60%g/e (-1 ww) slow, orderly slide —
16 aug) - soy 61%g/e (-1 ww) not a collapse; the

western-belt deficit
keeps bl eedi ng a poi nt
a week
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export inspections non 18 aug (wk ending corn 1,911k nt - soy corn physical pace
13 aug) 270k mt firm above year-ago;
soy soft, brazil
taki ng the margi na

china ton
doe et hanol grind wed 20 aug (wk ending 114.3 mm bu/wk (-2.5 hol di ng t he upper
14 aug) w w, +3.4 vs 5y avg) channel with crude

back over 86 —
corn-f or - et hanol
tracking in line with
t he wasde annual

cot (disaggregated) fri 21 aug (as of 18 corn mm +181, 692 (z first post-survey fund
aug) +0.69) - soy mm read: corn re-engagi ng
+151, 782 (z +1.05) from under wei ght, soy
ext endi ng toward
crowded

bal ance sheet translation —each print, mapped to the sheet:

e crop conditions - septenber yield drift. corn g/e at 60%is down from 61% and has
slid from67%in wk29 —a point a week, concentrated in the western belt. it does not
nove the 180.7 baseline by itself, but it is the observable that pre-|oads the
sept ember objective-yield survey. every week the ratings erode without the sheet
catching up widens the gap the survey has to close
e export inspections - the demand |ine holds. corn shipped 1,911k nt, a firm summer
pace runni ng ahead of year-ago. the physical |eg has stayed constructive straight
t hrough the breakout —it corroborates the 3.30 bn wasde export |ine rather than
threatening it, and keeps the tight-carryout story from being a paper-only construct.
e ethanol - no drag. grind at 114.3 mm bu/wk is +3.4 over the 5-year average with
crude firm corn-for-ethanol demand is stable-to-firm not a source of downside
revision
e cot - the positioning pillar finally nmoved. funds added +55,817 corn and +42, 673
soy on the first read that post-dates the survey. corn is the constructive one
(re-engagi ng fromunderwei ght, still z +0.69); soy is the cautionary one (z +1.05
ext ended, adding into a | ooser sheet).
not on the tape this week but on deck: weekly export sales (thu), the next crop-conditions
print (mon), and —the one that matters —the septenber objective-yield survey in ~three
weeks.

the state of the board

bal ance sheet —the sheet that's now priced

the august wasde and its first objective-yield survey (12 aug) govern. the 2025/ 26
ol d-crop marketing year is closed; the only frame is newcrop 2026/ 27

corn 2026/ 27: yield 180.7 bpa (-2.3 vs july), harvested area 85.8 nn ac (+1.4), production
16.0 bn bu (still the second-|largest crop ever, +13 nmb vs july), ending stocks 1.70 bn
(-137 nmb), stocks/use ~10.4% (from ~11% . this is the tightest newcrop carryout in three
seasons —and it is a stocks story, not a small-crop story. that distinction is the whole
cap on the runway: a 16.0 bn crop with tight carryout can be repriced tighter by demand or
by a septenber yield cut, but the supply side is not a shortage. the bull owns the s/u
not the bushels.
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soy 2026/27: yield 52.7 bpa (-0.3), crush 2.78 bn (+30 nb), ending stocks 320 nb (+10 nb).
a marginally | ooser sheet than july. the crush bunp is real and

renewabl e- di esel - supported, but the exports line still waits on china, and at 320 nb of
carryout the sheet does not underwite a 1239.5 print. the tape is ahead of the

fundanent al s here.

the arcanum overlay still carries corn exports +80 nb over usda (the physical pace
supports it) and holds soy ending stocks +40 nb | ooser than the board is trading. full
line-itemtable on the bal ance sheets resource page.

time spreads —the deferred prem um kept cli nbing

t he new crop-year corn spread —zcn7 over zcz7 —is the cleanest read on how t he market
prices the next crop year's tightness. it steepened again this week, to +21.25¢ from
+11.5¢, a +9.75¢ nove that carried it through the +18.0¢ | ate-july peak and slightly past
the nodel -inplied +18. 68¢. a week ago this spread was ~7¢ cheap to nodel; nowit is ~2.6¢
rich —caught up, nmean-reverted, and sitting inside the +21.6¢ | oo-rnse band where it
carries no edge.

so the spread has done its joh: it confirmed the tight-carry read on the way up and i s now
fairly valued. it is a single-pillar corroboration, not a trade. the front carry (u-z
corn) sits at -24.75¢, an ordinary newcrop carry that says nothing is stressed at the
front.

corn n7-z7 vs nodel band
nmodel inplies +18.68¢ - | oo-rnse +21.6¢

+40¢
+30¢
T /;Dzjélzsfl& 7¢
+10¢
+0¢
15 jun 21 jul 21 aug

positioning —the funds came back

the cot dated 18 aug, released friday, is the first fund read that post-dates the survey —
and it is the nunber this issue turns on.

product nm net w w 3y z-score si gnal
corn +181, 692 +55, 817 +0. 690 neutr al
soybeans +151, 782 +42, 673 +1. 050 ext ended

corn is the constructive book. funds added +55,817 in a single week yet the z-score only
ran to +0. 690 —they cane into the breakout underwei ght and are still not crowded. that is
the healthiest thing on the board: the rally has fuel (funds adding) w thout a stretched
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long at liquidation risk. the historical pattern here is the mrror of the may—june
i quidation: a book rebuilding fromunderweight into a tightening sheet tends to keep

adding until it reaches z = +1.50, which is another ~50-60k contracts away. that is a
supportive backdrop for staying long —it is not, by itself, a reason to initiate |ong at
a fresh high.

soy is the cautionary book. z +1.050 and clinbing, funds piling +42,673 into a sheet the
survey just |oosened. this is the setup that precedes a |liquidati on —extended
positioning with no fundamental underwrite —but it is not yet actionable: the trigger is
a rollover (the first cot that nakes a |ower high in net after a > +1. 40 peak), and soy is
still making higher highs. it is a book to watch for the turn, not to short into strength

technicals —blue sky and a soft-vol une tel

dec corn (zcz6). the read is a confirmed breakout into open air. the settle 508.5 sits
+32¢ above the 20-day (476.3) and +45¢ above the 50-day (463.1); the golden cross is
intact and there is no prior-chart resistance overhead —the |ast defined |evel, the 491
july swing high, was cleared and is now support. the seven-domai n confl uence reads a

Il aggi ng +0.21 (neutral) because the nodel confirns trends after they establish, not at
fresh highs —that is by design. the one honest caution is the volune domain, which scores
slightly negative: friday's fresh high cane on solid but not expanding participation. the
| evel whose break flips the near-termbias is 470-472 —the breakout base and the rising
20-day; a close back below it fills the gap and turns the structure from
"extended-but-intact" to "failed breakout." until then the trend is up and overbought.

nov soy (zsx6). the laggard chart becane a breakout chart this week. the settle 1239.5
cleared the 20-day (1197.7) that capped it for a nonth and reclai ned the 50-day (1184.6)
beneath —trend structure now scores bullish. resistance is the 1243 july sw ng hi gh,
directly overhead; a close through it opens the 1253 late-july high, then air. support is
the 1216 breakout shelf, then the 20-day. the divergence fromcorn is the tell to respect:
soy's chart is bullish while its sheet is |oose, so this is a nonmentum and- positioning
nove that |ives or dies on china stepping in. lose 1197.7 and the breakout is a fakeout.

ZsX6 - nov soy
daily close - 2026-05-26 - 2026-08-21
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seasonality —the base rate |eans the other way
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t he honest seasonal frane for |ate august into septenber in newcrop corn is soft: the
har vest - pressure wi ndow historically carries a sub-50 hit rate for the dec contract as
the crop sizes and yield uncertainty resolves. that is a bearish base-rate prior, and it
is the reason a chase-long at a fresh high is fighting the cal endar as well as the entry
mat h. the override, when there is one, is a genuine supply deficit that the septenber
survey confirms —which is exactly the tail the western-belt -8 bpa states represent. so
t he seasonal prior says "don't chase the extension," and the deficit tail says "respect a
pul | back." both point to the same posture: wait for price, don't pay up

forward ri sks

everyt hi ng above is where the board sits. this is what it starts pricing next.

weat her —the western belt is still banking a deficit

t he agrononic spine is unchanged and it is the nost inportant nunber on the forward board
t he production-wei ghted national corn yield deviation holds at -4.46 bpa. the
distribution is what matters —the western belt is carrying the danage, w th nebraska

m nnesota, south dakota and north dakota all at -8.0 bpa, while the central belt (iowa,
illinois) sits at =3.0 and wi sconsin at -1.0. soy is essentially neutral at -0.18 bpa
national | y.

the crop is at dent in the west and dough-to-dent through the central belt —kernel weight
is nearly set, so the wi ndow for weather to add danmage is closing, but the damage al ready
banked is not yet fully in the 180.7 nunber. usda's -2.3 survey cut |anded inside the
spi ne because rising harvested acres (+1.4 m) offset roughly half the yield hit. the
sept enber objective-yield survey is the venue where the western —-8s get counted directly;
the spine inplies a further ~1.5-2 bpa downside to the national yield if those states
verify. that is the single cleanest bullish catalyst left in the conplex, and it is dated.

demand —the physical leg is still pulling

corn's physical demand stayed firmthrough the breakout: inspections 1,911k nmt for the
week endi ng 13 aug, runni ng ahead of year-ago, and ethanol grind 114.3 mm bu/wk, +3.4 over
the 5-year average with crude supportive. the corn export book is doing what a tight-sheet
year needs it to do —bl eeding through on the physical side rather than just the paper.

soy demand is the opposite tension: inspections soft at 270k mt with brazil taking the
mar gi nal chi nese ton, against a fund book that is now extended and | ong. the beans need
china to convert the nomentuminto fundanmentals; without it, the 320 mb sheet and the z
+1.05 positioning are a liquidation waiting for a catal yst.

policy + trade watch

e china / soy demand —the swing variable for the entire soy thesis. no fresh newcrop
booki ngs of scale; brazil's fob is still wi nning the marginal ton. a china step-in is
the only thing that nmakes the soy breakout fundanentally real

e biofuel / renewabl e diesel —crude back over 86 and a firmrd pull keep the
soybean-oil bid and the ethanol margin supportive. a crude slide back under 80 pulls
that | eg out.

e black-sea corridor —the wheat pop-and-fade this week was corridor-headline driven
a sustai ned wheat run adds nmarginal corn feed-substitution support, but it is outside
the franchise
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e septenber survey nechanics —usda counts ears and pods on ~11 sep; the western-belt
deficit is the live tail. this is the one schedul ed event that can extend the corn nove
fundanental | y.

macro overl ay

e crude (CL) 86.64, +5.15% wk —the nmechanisminto grains is the biofuel margin:
firmer crude lifts ethanol blend econom cs (corn denmand) and the renewabl e-di esel pul
on soybean oil (soy-conplex support). the tailwind is on while crude holds 80

e 10-year 4.738% +4.2 bp —a nodest back-up in yields firns the dollar at the margin,
which is a mld headwi nd to export conpetitiveness, but there is no fresh pressure —
neutral into the board this week

e dollar —sits in its recent 97-100 band with no fresh catalyst; a neutral tilt into
the grain export book

what i'd worry about

1. the septenber survey verifies the western -8s. ~45%/likely. inpact: +15-30¢ on dec corn
—the deficit gets counted, the sheet tightens toward 1.55 bn, and the nove that | ooks
extended today | ooks early. this is the bull tail and it is the reason not to short
strength. 2. the corn breakout fails on a denmand hiccup or a benign survey. ~35%Iikely.

i npact: -25-40¢, a gap-fill to 470-472 and possibly the 50-day at 463. a 16.0 bn crop with
a fully-priced tight carryout is vulnerable to any print that |oosens the demand side. 3.
soy liquidation. ~30% i kely over the next nonth. mm net +151,782 and extended into a

| ooser sheet; the first rollover print plus a china no-show is -40-60¢ on zsx6 and a
1197.7 break. 4. crude reverses back under 80. ~30%likely. inpact: pulls the soybean-oi
bid and the ethanol nmargin; -15-25¢ on the soy conplex, marginal on corn. 5. china steps
in on newcrop soy. ~20%likely. inpact: +40-70¢ on zsx6 —the one thing that converts the
soy breakout from nomentumto fundanental s and validates the fund | ength.

t he scorecard
open positions

no open positions. the field-notes book is flat for the eighteenth consecutive gated
i ssue.

recent history (nost recent closed trades)

no closed trades. the framework track record has not yet opened its first gated entry —
lifetinme n = 0.

equity curve —flat; no risk carried

the accountability line this week is not a closed trade, it is a m ssed nove conti nued
dec corn ran fromthe 430.00 | ow of 30 june to 508.5 friday —+18. 3% on settl enents over
roughly seven and a half weeks —and the book carried none of it. this is the sane
continuous up-leg logged in the journal since july, not a new nove; the character is
unchanged and it is nechanical, not analytical. the direction was called correctly and
publ i shed in advance for eleven issues. the entries all cane on event-gaps —the 30 june
acreage/ stocks open, the 6 july breakout, the 12 aug survey, and this week's grind —that
each junped the risk-defined |level, and the one gate-legal way in (the 470-472 retest)
never filled because a validated bull with a banked deficit does not retrace to its gap
the fix is a standing resting bid placed before the trigger, and this issue places one.
whether it fills is the open question the journal has carried for five chapters.
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what i ' m wat chi ng

e mon 25 aug —weekly crop conditions (wk ending 23 aug). another point of corn g/e
erosi on pre-loads the septenber cut; a stabilization eases the tail

e non 25 aug —export inspections. corn physical pace is the tell that the tight sheet
is real; watch for the sunmer pace to hol d above year-ago

e thu 28 aug —weekly export sales, first clean post-survey read on new crop booki ngs;
china on soy is the line that matters

e fri 29 aug —cot (as of 26 aug). does corn keep adding toward +1.50 (fuel intact)
and does soy roll over (the liquidation trigger)?

e ~11 sep —septenber objective-yield survey. the schedul ed catal yst; the western-belt
—-8s are the live bullish tail on corn

e crude around 80 —the biofuel tailwind s on/off switch for the soy conpl ex.

the trade —no ticket, one resting bid

no new trade this week. the eighteenth consecutive issue through the publication gate
wi thout a market entry. the reason is not indecision —it is that the thesis worked and
there is no gate-legal way to buy it here.

wal k the candi dat es:

e long corn at 508.5 (chase). fundanental, technical, and positioning all point up —
but the r:r fails. buying a fresh high +18.3%off the lowwith a structural stop at the
470-472 breakout base is ~37¢ of risk into open air with no defined resistance to
target; even a generous 528 objective is ~0.5:1. a tighter stop is not structural. this
is a chase, and the rules prohibit paying up for an extension. fails r:r and the chase
prohi bition.
e long soy at 1239.5 (breakout). technical yes, positioning-nonentum yes, but the
fundamental pillar contradicts —the survey raised stocks to 320 nb. two pillars
agai nst a | ooser sheet, and positioning at z +1.05 is not the statistical extrene that
woul d |icense a two-pillar exception. fails the three-pillar gate
e short soy (fade the extension). positioning is extended but not at the £1.50
trigger, and there is no rollover yet —funds are still adding. shorting a fresh
breakout without a reversal tell is exactly what the rules forbid. fails
e corn n7-z7 spread. at +21.25¢ it has nmean-reverted through the +18.68¢ nodel and
sits inside the noise band. single-pillar, no edge. not a trade.
so the gate holds, and it holds correctly: the corn alpha mgrated froma m spriced | evel
to the price itself, and chasing the price is negative-ev.

what i am doing instead —one standing order. this is the nechanical fix the journal has
earned over five chapters: place the resting bid before the trigger, not a chase after it.

resting bid: long zcz6 (dec corn) at 487.00 —the 485-487 old swi ng high, now first
support, on a pullback into the breakout retest.

stop: 471.00 (below the 20-day and the wasde gap; a close under 470 invalidates the
br eakout) .

partial target: 515.00 (scale half; the first extension objective above the fresh high).
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final target: 528.00 (the neasured nove if the septenber survey verifies the western
deficit).

hol d: work the bid for 3 weeks; if unfilled by the septenber survey, the setup is stale
and the order cones off. if filled, hold through the survey —the western-belt tail is the
thesis, and the position sizes to absorb a bearish print.

size: 10% of book on a fill. default conviction —three pillars align on a pullback entry,
but the entry is contingent, so no size-up until it's on

r:r math. risk 487 - 471 = 16¢. partial 515 - 487 = 28¢ = 1.75:1. final 528 - 487 = 41¢ =
2.56:1. clears the 1.5:1 floor at the parti al

t he honest caveat: four prior iterations of this retest bid did not fill, because a bul
mar ket banking a —-4.46 bpa deficit does not hand you the gap back. the probability this
fills before the survey is real but not high. that is acceptable —a contingent,
defined-ri sk, positive-ev order that may not trigger is categorically better than a chase
that fails the gate. if corn pulls back, we are finally long the tight-sheet thesis at a
| evel that makes sense. if it doesn't, we carry no risk into a market that is priced for
good news and vul nerable to any that isn't. invalidation is explicit: no fill by the

sept enber survey, or a close bel ow 470, and the idea is dead.
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