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"an armi stice is not a peace."

—georges cl enenceau

"the stock market is filled wi th individuals who know the price of
everything, but the value of nothing."
—phillip fisher
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what i noticed this week

the ceasefire and the 230 tankers

on april 7, the US and iran agreed to a two-week ceasefire. WIl crude crashed 16%
in a single session —the largest one-day drop since april 2020. equities surged.

the VI X col |l apsed. for about four hours, the market acted as though the strait of

hormuz crisis was over.

it is not over. as of thursday, roughly 12 ships have transited the strait since
t he ceasefire began. the pre-war average was nore than 100 per day. abu dhab
nati onal oil conpany ceo sultan al jaber confirned the strait is stil
effectively closed —iran is restricting and conditioning traffic, requiring
perm ssion for each transit. 230 | oaded oil tankers sit waiting inside the gulf.
the iranian navy released a nmap | ate wednesday suggesting it nay have m ned
portions of the strait and designated specific shipping lanes. this is not a
reopening. it is a hostage negotiation with nautical charts.

the market's reaction was instructive. WII swung froma high of $117.63 to a | ow
of $91.05 within three sessions before settling at $97.87 —essentially unchanged
fromits level five weeks ago when we first flagged this crisis. brent followed,
dropping 5.2%to $95.92. the ceasefire conpressed the war premumin a matter of
hours, but the physical reality of a closed strait has not changed. the wi-brent
spread, which inverted |last week in a sign of extrene donestic tightness, has
partially normalized, with brent now tradi ng bel ow WII again at $95.92 versus
$97. 87.

the diplomatic track offers cautious grounds for optim sm pakistan brokered the
ceasefire and us-irani an negotiators are expected in islamabad saturday for
direct talks —the first since the conflict began. trunp threatened 50%tariffs
on any country supplying iran with weapons, adding econom c pressure to the
diplomatic lever. but iran's conditions for full reopening —transit fees,

perm ssion requirenents, the inplicit threat of mines —suggest tehran views the
strait as a bargaining chip, not a concession. the two-week clock is ticking. if
i sl amabad produces a credi bl e reopeni ng nechanism oil settles back into the
$80-90 range and the equity relief rally has legs. if it doesn't, we're back
above $110 by nay.

our WIl long, the best-performing trade in the book at +13% | ast week
round-tripped to essentially flat at $97.87 versus the $98.71 entry. the thesis —
that the supply disruption would persist and di plomacy would fail to deliver —
was partially underm ned by the ceasefire agreenent. but "partially" is the
operative word. the strait is still closed. we're holding the position with the
stop at $95, but the conviction has shifted fromhigh to medium the brent |ong,
entered at $110, hit its stop at $98 and is closed at $95.92 for a -12.8%1 oss.
the thesis was right about the direction of the physical market but wong about
the timng of the diplomatic intervention. lesson: in a war trade, the ceasefire
headl i ne arrives without warning, and carries typically nove faster than
fundanent al s.
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the split report: CPI says two things at once

the march CPl, released this norning, was a split decision. headline inflation
surged to 3.3% YoY, the highest reading in nearly two years, driven al nost
entirely by energy. gasoline prices rose 21.2%in march al one, accounting for
nearly three-quarters of the total nonthly increase. the energy index junped
10.9% the monthly headline print of +0.9% was the hottest since 2022.

and then there was core. excluding food and energy, prices rose just 0.2% MM and
2.6% YoY —both a tenth bel ow consensus expectations. shelter costs continued to

ease. nedical care declined. used cars fell. the core disinflation trend that was
runni ng before the strait closure is still intact, buried underneath the energy
spi ke.

this is the macro regine in a single report: an energy shock | ayered on top of an
ot herwi se normalizing econony. it is 1990 in miniature —a geopolitical oi

supply disruption that distorts headline inflation while core trends continue to
i mprove. the fed knows the difference. powell spent nobst of 2022-23 telling us to
| ook at core. the problemis that consuners don't strip out energy when they fill
their tanks. the 4.8% one-year inflation expectation in today's nichigan
sentiment survey —a record one-nonth junp from 3. 8% —says everythi ng about how
this is landing at the household | evel.

for the fed, the split report is both a relief and a trap. the core read gives
them cover to stay on hold rather than hike. but the headline read nmakes cutting
i mpossi ble. fed funds futures noved barely after the rel ease —the narket is
already pricing zero cuts for 2026, which we've argued since march 14. our
zero-cuts thesis is now consensus. the question is whether it becomes a "next
nove is a hike" thesis. if oil doesn't cone back down and the strait stays cl osed
t hrough sumer, it wll.

t he consuner breaks first

the university of michigan's prelimnary april sentinment index crashed to 47.6 —
an all-tine record low. the prior record was 51.7 during the 1980 energy crisis.
the april reading was an 11% nmonthly decline frommarch's 57.0 and well bel ow the
52.0 consensus estimte. critically, 98%of the interviews were conducted before
the april 7 ceasefire announcenent, nmeaning this captures the full weight of $111
oi | on consumer psychol ogy.

the details are worse than the headline. one-year inflation expectations surged
to 4.8%from3.8% the largest single-nmonth increase in the survey's history.
five-year expectations rose to 3.4%from 3.2% personal finance assessnents
declined 11% with consunmers citing high prices and falling asset values. this is
a consuner that is frightened, angry, and starting to change behavi or

t hree weeks ago we noted the conference board data show ng a

present - ver sus- expect ati ons divergence —people feeling ok today but worried
about tonorrow. that divergence has coll apsed. both conponents are now negati ve.
when the present catches up to the expectations, spending contracts. the | ast
time mchigan sentinent was in the 40s was never. the last tine it was near 50
with inflation expectations near 5% was 1980. that conparison is neither alarm st
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nor flattering.

equities, for their part, are pretending none of this happened. the s& 500
rallied 3.8%on the week to 6,824.66, with the nasdaq up 4.5% and the russel

2000 leading at +4.9% VI X coll apsed 20.6%to 19.49, back bel ow 20 for the first
time since md-march. tech led the charge —XLK +5.3% with nvidia and neta
surging 4-10% on ai optimsmand ceasefire relief. the tape says "all clear." the
consuner survey says "help."

oil, gold, copper, and the grains

the oil story was told above. the takeaway: the ceasefire conpressed the war
prem um but didn't rempove the supply deficit. physical market stress remains
acute —dated brent is trading at a record premiumto front-nmonth futures,
signaling that near-termbarrels are desperately scarce even as the forward curve
prices a resolution. this is the market hedgi ng both outcomes simultaneously.

gol d touched $4,851 intraday before settling at $4,792, essentially flat on the
week (+0.2% but up 3% fromlast week's $4,651 close. the recovery fromthe

| everaged |iquidation washout continues. we set a deadline: reclaim$4,800 by end
of april or mark the trade wong. gold briefly crossed that threshold wednesday
before pulling back. the structural bid —central banks buyi ng 60 tonnes per
nont h, gol dman raising its end-2026 target to $5,400, jpm at $5,055 by q4 —
remains intact. our entry at $5,062 is still well underwater at -5.3% but the
trajectory has inproved fromthe $4,101 | ow three weeks ago. the ceasefire is a
headwi nd for gold's crisis premumbut a tailwind for its inflation prem um
given that CPl just printed 3.3%

copper hit $5.75, up 2.2% on the week and now above the original $5.70 neasured
nove target from our descendi ng wedge breakout trade entered at $5.30. that's
+8.5% in three weeks —the cleanest trade in the book. the extended target of
$5.90 rermains in play, and citi's $13,000/ton call provides institutional cover.
the stop noves up to $5.50 to protect gains. copper is benefiting froma rare
alignment: ceasefire optinm smboosts risk sentinment and china growh
expectations, while physical supply remains tight with I ne inventories near

si x-year highs but concentrated in asia.

the april WASDE, rel eased wednesday, |eft US corn and soybean endi ng stocks
unchanged at 2.127 billion and 350 mllion bushels respectively. USDA raised the
corn season-average price 5 cents to $4.15/bu and soybeans 10 cents to $10. 30/ bu,
whil e cutting soybean exports by 35 million bushels. the market yawned. corn
futures fell 2.3%to $4.44, pressured by the massive 95.3 nillion planted acres
from prospective plantings and the ceasefire's renoval of the energy cost-push
bi d. soybeans were nearly flat at $11.65. the grain story renmains about the
battl e between anpl e acreage (bearish) and potential energy-cost planting

di sruptions (bullish) that won't resolve until the june acreage report.

currencies and the dollar's problem
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the dollar index fell to 98.82, dropping below 99 for the first tine since the
hormuz crisis began. the -0.8% weekly decline marks the fourth consecutive week
of dollar weakness. eur/usd rose to 1.17, aud/usd clinmbed 1.7%to 0.70, and the
south african rand strengthened 2.4% agai nst the dollar as risk-on flows favored
commodi ty currenci es and EM

the dollar is caught between conpeting forces. the ceasefire renoves sone

saf e-haven bid. oil conming off the highs reduces petrodollar recycling flows. but
the fed is still on hold at 3.50-3.75%w th no cuts priced —the highest rea
rate in the gl0. the problemfor dollar bulls is that the market has already
priced the hawki sh fed, and the incremental driver fromhere is geopolitical, not
nonetary. if the strait reopens, oil drops, inflation noderates, rate cuts come
back into the picture, and the dollar weakens further. if the strait stays

cl osed, safe-haven flows return but the econom c damage fromhigh oil prices
makes rate cuts nore likely eventually anyway. both scenarios point to a weaker
dollar in the mediumterm —just via different paths.

our dollar long entered at 100.50 is now at 98.82, a -1.7% I oss and unconfortably
close to the 98.50 stop. our eur/usd short entered at 1.15 is at 1.17, hitting
the 1.17 stop —closed for a -1.7% 1l o0ss. the thesis was ECB vul nerability to

eur opean energy costs, but the ceasefire renoved the near-term energy pressure
before the ECB could react. the ECB neeting is april 29 (not april 17 as we
previously noted —correcting the calendar). we held the trade too | ong waiting
for a catalyst that the ceasefire preenpted. |esson: when the core thesis depends
on a crisis persisting, set a time stop alongside the price stop.

signals & cycles

* VIX closed at 19.49, below 20 for the first time since march 14. the 20.6%
weekly decline was the fastest conpression since the ceasefire-hope bounce of
late narch. but VIX termstructure past the second nonth remains in mld
i nversion —the front is conplacent, the back is not. historically, VIX bel ow
20 during an active nmilitary conflict with el evated oil prices has lasted an
average of 6 trading days before reverting. the short-vol trade is tenpting
and probably wong.

e mchigan 1-year inflation expectations at 4.8% crossed above the 4.5%
t hreshol d that has preceded every consumer spending contraction since 1980.
the fed watches the 5-year expectation (3.4%, which remains el evated but not
yet at the 3.5%panic line. if the april final reading confirns the
prelimnary, expect fed rhetoric to shift from"patient" to "vigilant." the
last tinme 1l-year expectations were at 4.8% was novenber 2022, when the sé&p
was at 3, 900.

e copper's descendi ng wedge breakout has now exceeded the neasured nove target
of $5.70, reaching $5.75. the breakout is confirmed: volume expanded on the
nove, the pattern duration was 4 weeks, and the followthrough has been
clean. this is the newsletter's first consolidation/breakout trade and it's
tracking exactly to the textbook. pattern traders should note: the nove above
the nmeasured target often signals a trend extension, not exhaustion. keeping
the extended target at $5.90 with stop raised to $5.50.



ar canum anal yti ca week ending april 10, 2026

e the 2008 energy analog, now in week 6, is showi ng stress. in 2008, the phase
1 pattern (energy outperformance, equities weakening) transitioned to phase 2
(demand destruction fears) around nonth 4-5. our anal og showed a simlar
signal |ast week when XLE fell 3.7%while WIl surged 18% this week, XLE fel
another 2.8%even as equities rallied —the energy sector is being sold on
both up and down days. the anal og suggests the nmarket is pricing the
possibility that oil stays high enough | ong enough to tip the econony. watch
XLE rel ative performance as the | eadi ng indicator.

» s& 500 breadth inmproved sharply this week. the russell 2000 |eading at +4.9%
versus SPX at +3.8%is the kind of broad-based rally that suggests nore than
just nega-cap nonentum but breadth recoveries during ceasefire-hope rallies
are notoriously fickle —the october 2023 israel-hanas pattern saw two
breadth-led rallies before the selling resumed. trust the breadth when VI X
sustai ns bel ow 18 for nore than two weeks. we're not there.

speci al focus: march CPI —the energy pass-through arrives
metric act ual estimate prior surprise
CPI MM +0. 9% +0. 5% +0. 3% +0. 4%
CPl YooY 3.3% 3.1% 2.4% +0. 2%
core CPI MM +0. 2% +0. 3% +0. 3% -0.1%
core CPl YoY 2.6% 2. 7% 2. 7% -0.1%
ener gy i ndex +10. 9% — +0. 8% —

gasol i ne +21. 2% — +3. 1% —

the march CPl rel eased this nmorning confirmed what |SMprices paid told us two
weeks ago: the energy pass-through from $100+ oil is now show ng up in consumer
prices. headline CPl junped 0.9% MoM the hottest nmonthly reading since md-2022,
driven by a 21.2% surge in gasoline prices —which accounted for nearly
three-quarters of the total increase. the annual rate leapt from2.4%to 3.3%

t he hi ghest since early 2024.

the market reaction was nuted precisely because the nunber told the story
everyone expected. WIl had al ready been above $100 for npbst of narch. the nore
interesting signal was in the core: +0.2% MoM and 2.6% YoY, both a tenth bel ow
expectations. shelter, which had been the stickiest conponent, rose at its

sl owest pace in over two years. nedical care and used vehicles declined. the
underlying disinflation that was running before the hormuz crisis is still there,
just masked by the energy spike.

the fed's calculus is straightforward: the headline nunber makes cutting

i mpossi bl e, but the core nunber makes hi ki ng unnecessary. the result is an
extended hold —exactly the "higher for |onger" regime we've been describing
since edition one. fed funds futures barely noved on the rel ease. the decenber
2026 contract inplies 3.50-3.75% unchanged —zero cuts for the year

the risk scenario is this: if oil stays above $100 through g2, the energy
pass-t hrough bl eeds into core via transportation costs, food production, and
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delivery surcharges. the core CPl softness in march may be the | ast clean read

bef ore second-round effects arrive. we saw this exact pattern in 2008 and in late
2021 —energy leads, core follows with a 2-3 nmonth lag. if the strait reopens and
oil nornalizes, the pass-through stops. if it doesn't, expect core CPl to inflect

hi gher by june.

this week's rel eases

date rel ease act ual estimate prior mar ket i npact

a1 7 ceasefire — — — W -16% SPX
announced +2. 5%
(US-1ran)

4/ 8 NFI B Snal | 97. 4 99.0 100. 7 m|d negative
Busi ness
Optimsm

4/ 9 WASDE Report unchanged — — corn -2.3%
(April) soy flat

4/ 9 Wol esal e +0. 3% +0. 4% +0. 4% neutr al
I nventories
(Feb final)

4/ 10 CPI MM +0. 9% +0. 5% +0. 3% yi el ds spi ked
(Mar ch) then fell

4/ 10 CPl YoY 3.3% 3.1% 2. 4% headl i ne shock
(Mar ch) absor bed

4/ 10 Core CPI MM +0. 2% +0. 3% +0. 3% dovi sh
(Mar ch) surprise

4/ 10 Core CPlI YoY 2. 6% 2. 7% 2. 7% rates rally
(Mar ch)

4/ 10 M chi gan 47.6 52.0 57.0 record | ow
Senti nent (Apr
prelim

4/ 10 M chi gan 1Y 4. 8% — 3.8% record junp
Inflation Exp

4/ 10 Initial 219K 215K 202K slightly
Jobl ess O ai s el evat ed
(41 4)

4/ 10 Conti nui ng 1.84M 1.82M 1. 79M creepi ng
C ai ns hi gher

next week's cal endar

date time (ET) rel ease estimate prior why it natters

4/ 11 — | sl amabad — — ceasefire

US-Iran tal ks ext ension or
begi n col | apse
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dat e

4/ 14

4/ 14

4/ 15

4/ 15

4/ 16

4/ 16

4/ 16

4/ 17

4/ 17

4/ 17

4/ 17

4/ 18

time (ET)

10: 00 AM

8:30 AM

8:30 AM

8:30 AM

8:30 AM

rel ease

PPl MM
(Mar ch)

PPl YoY
(Mar ch)

Enpire State
M g | ndex
(Apr)

| npor t/ Export
Prices (Mar)

Retai| Sal es
(Mar ch)

I ndustria
Producti on
(Mar)

NAHB Housi ng
Mar ket | ndex

(Apr)

Housing Starts
(Mar ch)

Bui | di ng
Permts
(Mar ch)

Phi | adel phi a
Fed Mg (Apr)

Initial
Jobl ess d ai ns

Good Friday
(mar ket s
cl osed)

estimate

+0. 6%

3. 8%

+0. 4%

+0. 2%

prior

+0. 1%

2. 2%

+0. 2%

+0. 7%

39

1. 50M

1. 46M

219K

week ending april 10, 2026

why it matters

ener gy
pass-t hrough
to producers

confirnms CPI
energy story

first

post - ceasefire
regi ona

survey

tariff + oil
pass-t hrough

consuner
spendi ng
resilience
t est

manuf act uri ng
activity

bui | der
senti ment amid
hi gh rates

rate-sensitive
demand gauge

f orward
housi ng
pi pel i ne

second
regional nfg
r ead

| abor mar ket
pul se
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hi ghest conviction trades —week ending april 10, 2026

trade 1 —s&p; 500 —short

vehicl e entry zone t ar get
SPY puts (nmay expiry) 6, 800- 6, 850 6, 400
st op conviction

7, 000 medi um hi gh

ceasefire rally has priced a strait reopening that hasn't happened. mchigan 47.6 =
consuner deterioration. VIX below 20 during active conflict with 230 tankers waiting
is mspriced conplacency. if islamabad talks fail, oil re-spikes and this rally
reverses. 2-3 week horizon

trade 2 —gold —I ong (add)

vehicl e entry zone tar get
GC futures / GDcalls $4, 750- 4, 800 $5, 200
stop conviction

$4, 500 nedi um hi gh

CPl at 3.3%w th mchigan inflation expectations at 4.8% = real rates falling
central banks buying 60t/nonth. gs target $5,400. ceasefire renpves crisis premum
but adds inflation premum the |everaged washout is exhausted —$4, 101 | ow,

t hree-week base, now approaching $4,800. this is the re-entry.

trade 3 —copper —Ilong (hold)

vehicle entry zone target
HG futures / copx calls hol di ng from $5. 30 $5. 90
st op conviction

$5. 50 medi um

neasured nove target of $5.70 hit and exceeded. extending to $5.90. ceasefire + china
stinmul us hopes + physical tightness. raise stop to $5.50 to protect +8.5%gain. if
$5.90 hits, take half off.
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constitute investment advice, a recommendation, or an offer to buy or sell any security. all opinions
expressed are those of the author and are subject to change without notice. past perfornmance is not
indicative of future results.
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